
 

 

 

 

 



 

 

EMS   GRADE 7: RESOURCE PACK  TERM 2  

INTRODUCTION:  

Dear learner 

This revision pack is to help and support you to master the content of term 2 to be 

ready for the high school. It contains Financial Literacy, namely Accounting 

concepts, income and expenses, and budgets. If you worked through all the lesson 

plans and activities of term 2, you are ready to do these activities.  

If you completed all these activities, you can mark your work. If you struggle with 

certain topics, you must go through the content and activities again. Good luck!!!! 

QUESTION 1:          FINANCIAL LITERACY           

           [10] 

 

 

 

1.1 
Complete the table below by indicating whether the following accounts are ASSETS, 

 LIABILITIES, or EXPENSES: 

    

  

Packing 

material    

   

Bank  Creditor Equipment Rent   expense      Land and buildings  

  Loan from Absa Bank 

      

Telephone 

       

Vehicles              Water and electricity  

        

ASSETS LIABILITIES EXPENSES 

   

   

   

   

   



1.2 Eminem Hair Salon has the following information in their financial records. Use 

the information below to answer the questions that follow:              [20] 

Equipment R20 000 Rent income R3 000 Telephone R350 

Water and electricity R800 Vehicle R80 000 Wages R10 000 

Building R100 000 Loan at bank R50 000   

 

                                                    

1.2.1 Calculate the value of their Assets. [5] 

 
……………………………………………………………………………………………………………………

………………………………………………………………………………………………………...  

1.2.2 Calculate the value of their expenses for the month. [5] 

 
……………………………………………………………………………………………………………………

…………………………………………………………………………………………………………  

1.2.3 Mention the value of the business’s liabilities [2] 

 
……………………………………………………………………………………………………………………

………………………………………………………………………………………………......…….  

1.2.4 Calculate the net worth of the business. FORMULA: Total assets – Total liabilities = Net worth [4] 

 
……………………………………………………………………………………………………………………

…………………………………………………………………………………………………………  

 

1.2.5 Differentiate between Profit and Loss [4] 

 

Profit: 

 

 

Loss: 

  

 

 



1.3  Use the following information to draw up a Cash Budget for Travis Scott Traders 

for  June 2019.  Travis Scott Traders buy and sell shoes and also repair shoes.                       

 

 Travis Scott Traders have R 9 600 on 1 June 2019 in their bank account. 

 

 Sales on shoes for June 2019 was R 48 600. 

 

 Their income for shoe repairs for June 2019 was R 5 300. 

 

 Travis Scott Traders had the following payments for June 2019: 

 

 Rent: R 23 500. 

 

 Purchases of Stock: R 20 400 

 

 Water and Electricity: R 4 300 

 

 Sundry expenses: R 3 850                                                                                   [15] 
 

 
 

Budget of Travis Scott Traders for June 2019  

 R 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

 



MEMORANDUM 

 

 

1.1          [10] 

 

1.2.1 R20 000


 + 80 000


 + 100 000


 = R200 000


 

1.2.2 R350 


+ R10 000


 + R800


 = R11 150 


 

1.2.3 R50 000


 

1.2.4 R200 000 

– R50 000


= R150 000


 

1.2.5 

Profit: 

When income is more than expense  

 

Loss: 

When expenses are more than income                                                    

          [20] 

 

 

ASSETS LIABILITIES EXPENSES 

Bank


Loan from Absa Bank
 Packing material

 

Equipment


Creditor
 Rent expense

 

Land and Buildings


 Telephone
 

Vehicles


 Water and electricity
 

   



1.3  Cash Budget of Travis Scott Traders for June 2019  

 R 

Receipts  

Money in bank account 9 600 

Sales from shoes 48 600 

Shoe Repairs   5 300 

Total Receipts  63 500 

Payments  

Rent Expense 23 500 

Purchases of Stock 20 400 

Water and Electricity   4 300 

Sundry Expenses   3 850 

Total Payments (52 050) 

Surplus 11 450 

  

          [15] 

         

 

 

 

 

 


